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Investors show appetite for
Alta Fides student housing
projects

We have reported periodically in REFIRE
on the development of taillor-made stu-
dent housing in Germany, and in par-
ticular the brand being developed by the
Stuttgart-based specialist for student
housing and historic buildings, Alta Fides
AG. The company, which is 98% owned
by Swiss-based private equity investor
and asset manager CORESTATE Capital
AG. has been developing student housing
under the name YOUNIQ. The company
has now sold a major share of the apart-
ments it has developed to private and in-
stitutional investors.

In the student city of Erlangen, home
to electronics giant Siemens, Alta Fides
has now sold various different phases of
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its student development to a mix of insti-
tutional and private capital investors, at
an average price of €3,000 per sg.m, with
completion still a year away.
In Leipzig, investors have
bought the first 100 units
for €2,800 per sq.m, with
three-quarters of the next
phase already pre-sold. In
addition to developing the
properties, Alta Fides oper-
ates and manages the units
on behalf of investors, or holds them in a
proprietary portfolio.

According to Roland Bartsch, board
member at Alta Fides, the future is looking
good for his sort of niche product, despite
the present economic gloom. “YOUNIQ
and the student-living segment enable pri-
vate and institutional investors to generate
stable cash flows from demand of the sort
that 1Is more or less independent of eco-
nomic cycles. In addition, the periodic
turnover of tenants, paced by the average

three-year degree programmes, permits a
regular adjustment of rents to reflect the
current market standard”, he said.

A recent survey un-
dertaken by property
advisor King Sturge
and Ernst & Young in
Germany, the need for
student housingis about
to undergo a sharp In-
crease In the coming
years because of demo-
graphically strong graduating secondary-
school classes, and the elimination of the
last year of secondary school in Germa-
ny, a recent development. Already most
campus towns are reporting a shortage of
apartments, with student unions putting
the shortfall at at least 20,000.

In addition to the three projects that
Alta Fides has on the market in Greif-
swald, Erlangen and Leipzig, further de-
velopments with a volume of more than
€200m are scheduled for completion in
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